
THE DALY COLLEGE 
Holiday Homework – 2016-17 

Class – 12CIE 

Summer Break Assignment 
English 

1. Read a 20th Century Classic novel of any genre of your choice and then write a book review.  

2. Also write a similar narrative piece of about 900 words. 

3. Write 2 persuasive pieces on the topics: 

a) Should celebrities who break the law face stricter penalties? 
b) Activist Jeannette Rankin once said, “You can no more win a war than you can win an 

earthquake.” Do you agree with this statement? Use specific reasons and examples to 
support your answer. 

       
 

Comment on the style and language of the given passages.  
 
Prose Passages Passage 1 The Arabs told us that the Turkish column - Jemal Pasha's lancer regiment 
- was already entering Tafas. When we got within sight, we found they had taken the village (from which 
sounded an occasional shot) and were halted about it. Small pyres of smoke were going up from 
between the houses. On the rising ground to this side, knee deep in the thistles, stood a remnant of old 
men, women and children, telling terrible stories of what had happened when the Turks rushed in an 
hour before. We lay on watch, and saw the enemy force march away from their assembly ground behind 
the houses. They headed in good order toward Miskin, the lancers in front and rear, composite 
formations of infantry disposed in column with machine-gun support as flank guards, guns and a mass of 
transport in the centre. We opened fire on the head of their line when it showed itself beyond the houses. 
They turned two field guns upon us, for reply. The shrapnel was as usual over-fused, and passed safely 
above our beads. Nuri came with Pisani. Before their ranks rode Auda abu Tayi, expectant, and Tallal, 
nearly frantic with the tales his people poured out of the sufferings of the village. The last Turks were 
now quitting it. We slipped down behind them to end Tallal's suspense, while our infantry took position 
and fired strongly with the Hotchkiss; Pisani advanced his half-battery among them; so that the French 
high explosive threw the rearguard into confusion. The village lay still under its slow wreaths of white 
smoke, as we rode near, on our guard. Some grey heaps seemed to hide in the long grass, embracing 
the ground in the close way of corpses. We looked away from these, knowing they were dead; but from 
one a little figure tottered off, as if to escape us. It was a child, three or four years old, whose dirty smock 
was stained red over one shoulder and side, with blood from a large half-fibrous wound, perhaps a lance 
thrust, just where neck and body joined. The child ran a few steps, then stood and cried to us in a tone of 
astonishing strength (all else being very silent), 'Don't hit me, Baba.' Abd el Aziz, choking out something - 
this was his village, and she might be of his family - flung himself off his camel, and stumbled, kneeling, 
in the grass beside the child. His suddenness frightened her, for she threw up her arms and tried to 
scream; but, instead, dropped in a little heap, while the blood rushed out again over her clothes; then, I 
think, she died.  
 
T.E. Lawrence, Revolt in the Desert  
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2. Passage 2 I had been about ten days at the front when it happened. The whole experience of being 
hit by a bullet is very interesting and I think it is worth describing in detail. It was at the corner of the 
parapet, at five o’clock in the morning. This was always a dangerous time, because we had the dawn at 
our backs, and if you stuck your head above the parapet it was clearly outlined against the sky. I was 
talking to the sentries preparatory to changing the guard. Suddenly, in the very middle of saying 
something, I felt – it was very hard to describe what I felt, though I remember it with the utmost vividness. 
Roughly speaking it was the sensation of being at the centre of an explosion. There seemed to be a loud 
bang and a blinding flash of light all round me, and I felt a tremendous shock – no pain, only a violent 
shock, such as you get from an electric terminal; with it a sense of utter weakness, a feeling of being 
stricken and shrivelled up to nothing. The sandbags in front of me receded into immense distance. I 
fancy you would feel much the same if you were struck by lightning. I knew immediately that I was hit, 
but because of the seeming bang and flash I thought it was a rifle nearby that had gone off accidentally 
and shot me. All this happened in a space of time much less than a second. The next moment my knees 
crumpled up and I was falling, my head hitting the ground with a violent bang, which to my relief, did not 
hurt. I had a numb, dazed feeling, a consciousness of being very badly hurt, but no pain in the ordinary 
sense. The American sentry I had been talking to had started forward. 'Gosh! Are you hit?' People 
gathered round. There was the usual fuss - 'Lift him up! Where's he hit? Get his shirt open!' etc., etc. The 
American called for a knife to cut my shirt open. I knew that there was one in my pocket and tried to get it 
out, but discovered that my right arm was paralysed. Not being in pain, I felt a vague satisfaction. This 
ought to please my wife, I thought; she had always wanted me to be wounded, which would save me 
from being killed when the great battle came. It was only now that it occurred to me to wonder where I 
was hit, and how badly; I could feel nothing, but I was conscious that the bullet had struck me 
somewhere in the front of my body. When I tried to speak I found that I had no voice, only a faint squeak, 
but at the second attempt I managed to ask where I was hit. In the throat, they said, Harry Webb, our 
stretcherbearer, had brought a bandage and one of the little bottles of alcohol they gave us for field-
dressings. As they lifted me up a lot of blood poured out of my mouth, and I heard a Spaniard behind me 
say that the bullet had gone clear through my neck. I felt the alcohol, which at ordinary times would sting 
like the devil, splash on to the wound as a pleasant coolness. George Orwell, Homage to Catalonia. 
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Chemistry 

Lattice energy 

1 Using calcium, bromine and calcium bromide as examples, define the following terms.  

You should illustrate each answer with an equation, including all state symbols. 

a first ionisation energy  

b second ionisation energy  

c enthalpy change of atomisation  

d first electron affinity  

e lattice energy  

2 Use the data in the table below to draw and label a Born–Haber cycle and to calculate the  

lattice energy of: 

a sodium chloride  

b magnesium chloride.  

Enthalpy change Atom or molecule Value / kJ mol–1 

atomisation energy  Na  +109 

atomisation energy Mg  +150 

atomisation energy  Cl  +121 

first ionisation energy  Na  +494 

first ionisation energy  Mg  +736 

second ionisation energy  Mg  +1450 

first electron affinity Cl  –364 

enthalpy change of 

formation  
NaCl  –411 

enthalpy change of 

formation  
MgCl2  –642 

3 a Draw an enthalpy cycle (Hess cycle) to show the dissolving of magnesium chloride  

(MgCl2) in water.  

b The table below shows the values of all but one of the enthalpy changes relevant to  

this cycle. 

Enthalpy change Value / kJ mol–1 

enthalpy change of solution  –155 

lattice energy  –2493 

enthalpy change of hydration of 

Cl– ion 
 –364 

i Define the enthalpy change of hydration for the magnesium ion.  

ii Use the values given to calculate the value of the enthalpy change of hydration for  

magnesium ions.  

c Draw a diagram to show how water molecules are arranged around a magnesium ion  
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in a solution of magnesium chloride.  

d Explain why the enthalpy change of hydration for a magnesium ion is more exothermic  

than for a sodium ion.  

e The enthalpy change of solution of magnesium chloride is exothermic whilst that of  

potassium chloride is endothermic. Explain this difference.  

4 For each of the following pairs of compounds, state which one you would expect to have  

the higher lattice energy. Explain your answers. 

a NaF and MgO  

b MgO and SrS  

 

Enthalpy changes of hydration  

1 The table below gives the values of the enthalpy change of hydration for various ions. 

Ion Ionic radius / nm Enthalpy change of hydration  

/ kJ mol–1 

Li+ 0.068  –519 

Na+ 0.098  –406 

K+ 0.133  –322 

Rb+ 0.148  –301 

Cs+ 0.167  –276 

Mg2+ 0.065  –1920 

Ca2+ 0.094  –1650 

Sr2+ 0.110  –1480 

Ba2+ 0.134  –1360 

Al3+ 0.045  –4690 

a Explain the trend in enthalpy change of hydration as a group is descended.  

b The ions Na+, Mg2+ and Al3+ are isoelectronic. 

i Explain the term isoelectronic.  

ii Explain the trend in enthalpy change of hydration as the charges on the ions increase.  

2 The diagram below shows the enthalpy changes when sodium chloride is dissolved in water. 

  

a Define the following terms. 

i enthalpy change of solution  

ii enthalpy change of hydration  

b Give ionic symbol equations to represent the processes associated with the following  
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enthalpy changes. 

i the enthalpy change of solution of NaCl  

ii the enthalpy change of hydration of the chloride ion  

c Name the enthalpy changes labelled A, B and C in the diagram above.  

d Draw the water molecules around the sodium and chloride ions in a solution of  

sodium chloride.  

The basic principles of electrochemistry  

1 a What is meant by standard conditions?  

b Define the term standard electrode potential.  

2 a Make a copy of this diagram of a standard hydrogen electrode and label it. 

    

b Why is platinum used for the electrode?  

c Give the equations for the two possible reactions at the electrode.  

d The diagram below shows the same hydrogen electrode. 

 

 Copy the diagram and complete it by drawing and labelling the apparatus and chemicals  

used to measure the standard electrode potential of the Cu/Cu2+ half-cell. Do not label  

the hydrogen electrode.  

  Electrode potentials for solutions 

The diagram below shows the apparatus used for determining the standard electrode potential  

of a half-cell containing an element in different oxidation states. 
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1 a Name the pieces of apparatus and chemicals labelled A to E.  

b i What are the two functions of part E?  

ii Explain how part E is prepared.  

2 Give the contents of the left-hand beaker required to determine the electrode potentials for  

each of the following half-cell reactions. 

a Br2(aq) + 2e–  2Br–(aq)  

b MnO4
–(aq) + 8H+(aq) + 5e–  Mn2+(aq) + 4H2O(l)  

c Fe3+(aq) + e–  Fe2+(aq)  

d Cr3+(aq) + e–  Cr2+(aq) 
Biology 

Solve  3 past papers from year 2012 onwards for paper -4 on chapter 12, 13, 14,15 and 2 past papers from year 

2012 onwards for paper 5 

 

ACCOUNTING 
 A – LEVEL Summer Assignment 

Q.1 The following balances were extracted from Aurora’s accounts at 31 March 2007. 
      $000 
 Sales      3 200 
 Purchases of raw materials  450 
 Purchases returns    18 
 Carriage inwards    10 
 Direct labour     400 
 Direct overheads    60 
 Rent      40 
 Electricity     30 
 Insurance    55 
 Factory supervision salaries  65 
 Office salaries    70 
 Indirect factory wages   13 
 Factory cleaning    50 
 Office cleaning    50 
 Stocks at 1 April 2006: 
  Raw materials   110 
  Work in progress   55 
  Finished goods   80 
 Factory machinery at cost   640 
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 Provision for depreciation on factory machinery 280  
 
Additional information at 31 March 2007: $000 
 Rent prepaid    5 
 Electricity accrued    15 
 Insurance prepaid    10 
 Stocks – Raw materials   140 
 Work in progress    75 
 Finished goods    170 
 
Depreciation on factory machinery is to be provided at 25 % per annum reducing balance.  
 
Rent, electricity and insurance are apportioned on the basis of 80 % to factory and 20% to office.  
 
Finished goods are transferred to the trading account at total factory cost plus one third. 
 

REQUIRED 
  
(a) Prepare Aurora’s manufacturing account for the year ended 31 March 2007. 
 
(b) Prepare Aurora’s trading account for the year ended 31 March 2007 
 
 
 
Q2. The following trial balance was extracted from Hickory’s books of account at 30 April 2010. 
       Dr   Cr 
       $000  $000 
 Revenue (sales)       5684 
 Raw materials purchased    2628 
 Trade receivables (debtors)   480 
 Provision for doubtful debts     16 
 Trade payables (creditors)      426 
 Factory non-current (fixed) assets at cost  2800 
 Office non-current (fixed) assets at cost     952 
 Accumulated depreciation at 1 May 2009 
  Factory non-current (fixed) assets    1100  
 Office non-current (fixed) assets     380 
 Bank       290 
 Bank charges     12 
 Bank interest     38 
 Factory expenses     432 
 Manufacturing wages    548 
 Office expenses     348 
 Office salaries     194 
 Sales expenses     248 
 Rent       48 
 Inventory (stocks) at 1 May 2009  
 Raw materials     164 
  Finished goods     292  
 Work in progress     146 
 Capital        1338 
       9282   9282 
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Additional information: 
1 Inventory (stocks) at 30 April 2010  
 Raw materials  $202 000  
 Finished goods  $252 000  
 Work in progress  $128 000 
 
2 All depreciation for the year is to be 25% on cost. 
 
3 $28 000 which had been charged to manufacturing wages should have been charged to office salaries. 
 
4 Bad debts of $14 000 are to be written off. 
 
5 The provision for doubtful debts is to be reduced by $6000. 
 
REQUIRED 
 
 (a) Prepare Hickory’s manufacturing account for the year ended 30 April 2010. 
 
(b) Prepare Hickory’s income statement (trading and profit and loss account) for the year ended 30 April 
2010. 
 
(c) Prepare Hickory’s balance sheet at 30 April 2010. 
 
Q.3 Bart, a sole trader, provided the following trial balance for the year ended 30 April 2012.  
       $   $  
 Sales Revenue       799 000  
 Inventory at 1 May 2011 (at cost)  
  Raw materials    20 000  
  Work-in-progress    52 000 
   Finished goods    78 000 
  Purchase of raw materials    238 000  
 Purchase returns       10 000  
 Manufacturing wages    265 000  
 Indirect factory wages    46 000  
 Factory buildings at cost    600 000  
 Factory machinery at cost    260 000  
 Office equipment at cost    148 000  
 Provision for depreciation:  
  Factory machinery      60 000  
  Office equipment     44 000  
  Insurance       14 000  
 General factory expenses    6 000 
  Factory supervision salaries   15 000  
 Heat and light     6 000  
  Administrative expenses    33 000  
 Office salaries     55 000  
 Trade receivables     40 000 
  Provision for doubtful debts     2 000  
 Trade payables       32 000 
  Bank       3 000  
 Capital        932 000  
       1 879 000  1 879 000. 
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Additional Information: 
 
1 Inventory at 30 April 2012 (at cost):  $ 
  Raw materials     56 000 
 Work-in-progress    58 000 
 Finished goods    72 000  
 
2 Depreciation is provided on non-current assets at a rate of 20% per year using the reducing balance 
method.  
 
3 The following expenses should be apportioned as follows:  
    Factory  Office 
  Insurance   70%   30%  
 Heat and light  80%   20% 
 4 On 30 April 2012 indirect factory wages of $5000 were unpaid and insurance of $7000 had been paid 
in advance.  
5 Provision for doubtful debts is to be maintained at 3% of trade receivables. 
 
REQUIRED 
 (a) Prepare Bart’s manufacturing account for the year ended 30 April 2012. 
(b) Prepare Bart’s income statement for the year ended 30 April 2012. 
(c) State three examples of how the prudence concept has been applied in the preparation of Bart’s 
manufacturing account and income statement. 
 
Q4. The Netherdale Sports Club’s Receipts and Payments Account shows the following transactions for 
the year ended 30 April 2006. 
      $        $   
 RECEIPTS                        PAYMENTS     
 Balance b/d    20 000  National club fees    3 000   
 Subscriptions   72 000  Restaurant supplies   51 000 
 Restaurant takings   108 000  Purchase of clubhouse   50 000   
 Annual dance   8 900   Loan interest    2 200    
           Sale of equipment   6 000   Purchase of equipment   14 000  
 Loan to purchase clubhouse 20 000  Restaurant wages    22 000   
                  Repairs and maintenance  12 400    
                  Annual dance    4 950    
                  Administration of annual dance  320    
                  Electricity     11 000   
                  General wages    60 000   
                  Balance c/d     4 030    
             234 900       234 900            
           Balance b/d    4 030  
When the club’s bank statements for the year ended 30 April 2006 were studied, the following were 
discovered.  
(i) Bank interest of $100 for the year had been credited in the bank statement but no entry appeared in 
the receipts and payments account. 
 (ii) Electricity was paid by direct debit at $1000 per month but the entry for January 2006 had been 
omitted from the receipts and payments account.  
(iii) $4000 had been banked for restaurant takings on 30 April 2006. This had been entered in the 
receipts and payments account but did not appear on the bank statement. 
 (iv) A cheque for $2800 for repairs and maintenance, posted on 29 April 2006, was included in the 
receipts and payments account but had not yet been presented to the bank for payment. 



 25 

 
REQUIRED 
 (a) (i) Update the Netherdale Sports Club’s Receipts and Payments Account. 
(ii) Prepare a bank reconciliation statement at 30 April 2006 to reconcile the bank statement with the 
updated receipts and payments balance. 
Additional information:  
(i) Net book value of the equipment owned on 1 May 2005 was $56 000 and the equipment sold during 
the year ended 30 April 2006 had a net book value of $4000.  
(ii) Depreciation on equipment is provided at 20 % reducing (diminishing) balance, with a full year’s 
depreciation written off in the year of purchase and none in the year of sale.  
(iii) The club’s other assets and liabilities were as follows:  
       1 May 2005   30 April 2006    
        $    $     
 Restaurant stock     7 600    9 400     
 Creditors for restaurant supplies   4 400    5 200     
 Subscriptions in arrears    -    1 800     
 Subscriptions in advance    2 000    1 400     
 Fixtures and fittings     21 400   20 800            
There were no purchases or sales of fixtures and fittings during the year. 
REQUIRED 
 (b) (i) Prepare a Restaurant Trading Account for the year ended 30 April 2006. Depreciation, repairs and 
maintenance and electricity are not to be included in this account. 
(ii)  Prepare an Income and Expenditure Account for the year ended 30 April 2006. 
(c)  State three  reasons why, for most clubs, a Receipts and Payments Account is not always a 
satisfactory record of the club’s activities. 
Q5. The Welcome Cricket Club has the following assets and liabilities. 
        30 April 2011    1 May 2010 
         $     $ 
   Equipment (at cost)    104 000     40 000 
   Equipment – depreciation provision 14 400     4 000 
   Café inventory    4 800      6 500 
   Cash at bank    ?      12 800 
   Subscriptions outstanding   3 600      2 200 
   Subscriptions paid in advance  3 500      5 000 
   Café staff wages accrued   4 000      500 
   Loan from cricket association  20 000     – 
   Loan interest    ?      – 
 
The receipts and payments for the year ended 30 April 2011 are: 
      
    Receipts    $ 
    Café revenue (sales)   90 000 
    Subscriptions    34 000 
    Loan from cricket association  20 000 
    Donations     450 
    Ticket sales     14 560 
       Payments    $ 
    Equipment     64 000 
    Rent      21 000 
    Heating and lighting   18 000 
    Wages of café staff    28 800 
    Café purchases for resale   36 000 
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Additional information: 
  
1 Wages are a direct cost of the café and are charged to the trading account. 
 
 2 The rent and heating and lighting are apportioned 40% to the café and 60% to the rest of the club. 
  
3 The loan from the cricket association was received on 1 November 2010. Interest is payable at 10% 
per year. 
 
 4 Depreciation is charged to the income and expenditure account. 
 
REQUIRED 
 
 (a) Prepare the café income statement to show the gross profit and the profit for the year (net profit) 
made by the café during the year ended 30 April 2011. 
 
(b) Prepare the income and expenditure account of the Welcome Cricket Club for the year ended 30 
April 2011. 
 
(c) Prepare the balance sheet of the Welcome Cricket Club at 30 April 2011. 
 
Q6. The Gala Golf Club’s accounts included the following balances.       
            at 31 December     2001     2002    
                   $     $            
Fixed assets (net book value)   85600    119680     
 Amounts owed by the Club  
 Wages - maintenance staff  2060     2500                                      
              - café   760     840                  
Electricity      220     260                        
Rent       1440     1640                 
Creditors -maintenance    3040     4200                
     - café     760     700                           
Stock - café      420     370                        
Subscriptions due and unpaid   31800    33200   
 
  20% of the cost of electricity and rent is charged to the café. 
 
The Receipts and Payments Account for the year ended 31 December 2002 was as follows.  
      $     $       
Balance b/d     32400       Wages - maintenance 102800                       
Café takings     110800      Wages - café   42400          
Subscriptions    313600       Equipment   66000                         
Sale of grass cutter    2000          Fixtures   26000     
                 Maintenance   94200    
       Electricity   19000     
                 Rent    65600     
                 Purchases for café  38600     
                 Balance c/d   4200     
           _______     _______    
              458800     458800    
            _______    _______     
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The grass cutter had been bought in 1999 for $4000. Depreciation is calculated at 20% per annum on a 
straight line basis and is applied in the year of purchase but not in the year of sale. Show all workings. 
 
REQUIRED 
 
(a) Calculate the Accumulated Fund at 1 January 2002 
 
(b) Prepare the Café Trading Account for the year ended 31 December 2002 
 
(c) Prepare the Club Income and Expenditure Account for the year ended 31 December2002. 
 
(d) Prepare the Club Balance Sheet as at 31 December 2002. 
 
(e) (i) State two accounting methods of treating donations received by the Club. 
 
ii) Distinguish between a Receipts and Payments Account and an Income and Expenditure Account. 

 

ECONOMICS 
Homework Assignment 

A Level Economics 

 

 

Data Response Questions: 

1 Resources wasted on bottled water 

In developed countries drinking bottled water has become fashionable; the practice of carrying a small 

bottle of water is 

very common. However, it costs much more than water from a tap but often cannot be distinguished from 

such tap water. 

Some brands contain the same chemicals as tap water which people think they have paid to avoid. 

There is now a campaign to stop selling bottled water in restaurants and supply only tap water. A 

spokesman said ‘in the UK, in 2006, 3 billion litres of bottled water were sold. They were advertised as ‘pure 

as a mountain stream’ or ‘cleansed for 2 million years beneath a Siberian glacier’. Buying such water is a 

vanity. It is flown around the world to the UK from Norway, France, Japan and Fiji. It is bottled in glass 

that is mostly thrown away and is very heavy to transport, or in plastic that never decomposes. From a 

restaurant’s point of view selling water is almost free money. The profit mark-up is higher than on wine. The 

New York Ritz-Carlton hotel even has a water list alongside the wine list. 

A UK government minister said ‘it is morally unacceptable to spend millions of pounds on imported bottled 

water when we have pure cheap drinking water and when one of the crises facing other countries is the 

supply of water’. By contrast, in developing countries there is often no tap water. 40% of the world’s 

population lack basic sanitation and 1 billion people do not have safe drinking water. It would, therefore, be 

better for everyone and a better use of resources if the developed world stopped spending money on bottled 

water, drank the safe tap water instead and used the money to improve water supplies in developing 

countries. 

Environmentalists believe that the packaging, transportation and disposal of bottled water products creates 

unnecessary carbon dioxide emissions. It has been proposed that the government should introduce taxes to 

pay for the damage to the environment, either directly on the sale of each bottle of water or on the disposal 

of the plastic bottle. 

A spokesperson for the bottled water industry said that critics were forgetting that the industry generated 

income and that an estimated 20 000 jobs depended on the sales of bottled water. In 2007, annual sales in the 

UK were worth £2 billion. 
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(a) (i) Briefly explain how a rational consumer’s equilibrium may be achieved using marginal utility theory. 

[4] 

(ii) Use the article to consider whether consumers who purchase bottled water are acting rationally and 

maximizing their satisfaction. [4] 

(b) Analyse the effects that restricting the sales of bottled water might have on the UK economy. [5] 

(c) Discuss whether the information provided is sufficiently factual and complete to justify government 

regulation of thez 

bottled water industry. [7] 

 

 

 

2. Volkswagen seeks pay freeze in Germany. 

In 2004 Volkswagen (VW) dismissed a union demand for a 4% annual pay increase and instead announced 

plans to reduce paid work breaks and increase flexible working time. It said it had to reduce its spending on 

labour by 30% by 2011. For the next two years, in order to preserve its 176 500 jobs in  Germany, it had to 

avoid pay rises, especially because of the fierce competition in the market for cars. The expected profits of 

VW were cut in 2004 because of high production costs, weak demand and high oil prices. The company 

wanted to expand flexible working time arrangements, which would allow it to save money by allowing 

workers to ‘bank’ overtime hours when production is high and then stay at home when production is low 

but get paid from the banked’ hours. They also wanted to reduce the paid breaks and introduce a different 

pay system. Overtime rates would not be paid until after 40 hours a week instead of the current 35 hours, 

and there would be a ‘demographic’ work programme in which younger workers could work more hours 

early in their career but then retire earlier. 

The company also wanted to introduce a bonus system based on the company’s financial performance which 

would replace the annual Christmas bonus payment.The trade union called the proposals ‘extreme, 

unrealistic and poorly thought out.’ VW said it was changing its strategy so that it could compete more on 

price in order to improve sales volumes. This would make it easier to cover its high fixed costs. A spokesman 

said ‘if prices go down, costs have to as well. The proposals would not reduce current employees’ take-home 

pay. It’s more about intelligent reorganisation of the labour costs. VW’s costs are up to 80% less at factories 

in Argentina and the Czech Republic than in Germany. The costs are too high in our German factories’. (a) 

Identify three factors that VW says are responsible for the reduction in expected profits. [3] 

(b) (i) Explain the difference between a fixed cost and a variable cost. [2] 

(ii) Consider which cost category is suitable for the wages paid by VW to its employees. [4] 

(c) VW stated that they wished to ‘compete more on price’. Is that a suitable response to the factors 

identified in (a)? [5] 

(d) Discuss whether it is reasonable to conclude that costs are too high in VW’s German factories on the 

basis of the comparison given with Argentina and the Czech Republic. [6] 

Essay Types Questions 

3. Explain the difference between productive and allocative efficiency and discuss the suggestion that it is 

only possible to achieve such efficiencies through government intervention. [25] 

4. (a) Explain, using a budget line diagram, whether (i) the substitution effect of a price change and (ii) the 

income effect would be similar for a normal good and an inferior good. [12] 

4(b) Discuss the extent to which the law of diminishing marginal utility may be used to determine the market 

demand for a good. [13] 

5. (a) Explain the theoretical link between utility, price and the demand for a product. [12] 

5.(b) Discuss whether the economic analysis of a rational consumer estimating demand based on value 

(utility) is valid not only for standard products but also for poor quality and luxury products. [13] 

6. (a) Explain what is meant by internal economies of scale, and analyse the link between economies of scale 

and a firm’s long run average cost curve. [12] 

26(b) Discuss whether there is a relationship between the marginal cost curve of the firm and the supply 

curve of the industry to which it belongs. [13] 

Multiple Choice Questions: 
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7 What need not pose a potential threat to allocative efficiency in a market economy? 

A externalities   B differentiated products 

C monopolistic elements  D perfect knowledge 

 

8 A utility-maximising consumer spends the whole of his disposable income of $40 on food and clothing. The 

table shows the price of food, the quantity purchased by the consumer, and the marginal utility he derives 

from food consumption. 

 

 

His marginal utility from clothing is 2 units. What is the price of clothing per unit and the quantity 

purchased by the consumer? 

 

 

9 For the purposes of measuring the income effect of a change in the price of a good, what is not held 

constant? 

A consumer preferences  B relative prices 

C the consumer’s money income 

D the consumer’s real income 

 

10 The diagram shows the total product of labour (TPL) curve for a firm whose only variable factor input is 

labour. 

 

What explains the shape of the curve? 

A diminishing marginal disutility of work 

B increasing marginal disutility of work 

C technical diseconomies of scale 

D the law of variable proportions 

 

11 A firm operates under perfect competition in both product and factor markets with labour as the only 

variable factor input. In the diagram, the line JK shows the relationship between the marginal physical 

product of labour and the hours worked: 

 

When the price of the product is $1.60, the firm uses 3000 hours of labour. What is the hourly wage? 

A $0.40  B $2.40  C $5.60   D $6.40 

 

12 The diagram shows an individual’s supply of labour curve. 

 

He is offered a job which would require him to work a standard 40-hour week. Which area measures the 

lowest amount he would have to be paid per week to get him to accept this job offer? 

A w + z   B x + y   C x + y - z D w + x + z + y 

 

13 What relationship does a firm’s long-run production function describe? 

A the firm’s output and the quantities of factor inputs employed 

B the firm’s long-run average cost of production and the level of output 

C the firm’s long-run average cost of production and the quantities of factor inputs employed 

D the prices of factor inputs and the quantities of factor inputs employed 

 

14 The table shows a firm’s total and marginal costs. 

 

What is the average fixed cost of producing 6 units? 

A $50  B $60  C $180  D $300 
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PSYCHOLOGY 
 
 
 
 
 
 
 
 
1)    Psychology and organisations 
 
a)   Prepare a detailed description on selection of people for work. include 
 
Personnel recruitment 
Personnel screening 
personnel selection 
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psychometric screening 
structured interview  
unstructured interview 
semi structured interview. 
 
b)  Write in detail about Personnel selection decisions and job analysis. 

 


